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IMPORTANT: The Missouri State Auditor isrequired by state law to conduct

audits once every 4 years in counties, like Andrew, that do not have a county
auditor. Inadditiontoafinancial audit of variouscounty oper ating funds, the State
Auditor'sstatutory audit cover sadditional ar easof county oper ations, aswell asthe
elected county officials, asrequired by Missouri's Constitution.

Accounting records for the 29 cemetery trusts maintained by the county are in
need of improvement. While improvements have been made since our last audit,
the annual settlementsfor the varioustruststill contain errorsand are not always
complete. Procedures have not been developed by the county to verify the
information reported in the settlements, which allowed the errorsand omissionsto
go undetected. Material differences existed between actual receipts and
disbursements and the amounts reported in the annual settlements.

Documentation was not maintained to support the selection of theinvestment firm
to advise the county on their investment portfolio.

The county has not developed cash management procedures to ensure timely
payment of contractors on projects funded by federal monies. A reimbursement
of over $75,000 was held approximately 80 days before being paid out to the
contractor.

County budget documents contained numerous incorrect amounts and various
adjustments were required for the General Revenue Fund and Special Road and
Bridge Fund. Cash balances calculated by the County Clerk on the cash
reconciliation in the budget for the General Revenue Fund and Special Road and
Bridge Fund did not agree to the actual cash balances maintained by the County
Treasurer. Rather than identify the cause of the differences, the County Clerk
used the County Treasurer's cash balances for the budgets of those two funds.

Budgets for some funds under the control of other elected officials were lacking
required information and budgets for some other funds were not prepared.

While the county bid numerous items during the audit period, some items were
not bid and advertised. In addition, adequate documentation is not always
maintained to support efforts to compare prices or document sole source
procurement situations.

YELLOW SHEET

Receipt of goodswas not indicated on several invoices, someinvoiceswere not marked paid,



and sufficient documentation was not available for some expenditures. The Sheriff turned
over $109,000 of unclaimed moniesto the County Treasurer in 2002 rather than to the state
Unclaimed Property Section as previously recommended. These moniesweretransferred to
the General Revenue Fund after one year and should be distributed to the state. In addition,
at December 31, 2005, the Law Enforcement Training Fund had accumulated a balance of
more than $29,000, which may exceed the amount authorized by state law.

e Property tax procedures and controls are not sufficient. The delinquent tax books are not
prepared or verified by the County Clerk and aggregate abstracts of assessed valuationsand
taxes to be collected have not been prepared timely. An independent comparison of
additions and abatementsto actual changesto property tax filesisnot performed. Whilethe
Assessor posts additions and abatements, the Collector still hasaccessto theinformation. In
addition, neither the County Commission nor the County Clerk provides a review of the
activities of the County Collector. An account book summarizing tax information is not
maintained by the County Clerk and a review of the Collector's monthly or annual
settlementsis not performed by the County Clerk or County Commission.

e The Collector's cash balance at February 28, 2006 exceeded identified liabilities by
approximately $2,900. This difference has fluctuated throughout our audit period and the
Collector has been unable to determine the cause of the differences or fluctuations. In
addition, cash refunds are made for overpayments and adequate records of partial payments
are not maintai ned.

e Procedures to account for capital assets are not sufficient and records are not complete.
While the County Clerk makes an effort to update the records, procedures have not been
developed to track property purchases throughout the year and ensure items are tagged or
added to the overall records.

e Records of fuel usage are not adequately reviewed by the County Commission and Sheriff
and gallons of fuel purchased are not reconciled to gallons dispensed. The county spent
approximately $280,000 on Road and Bridge fuel and approximately $50,000 on Sheriff's
fuel during the two years ended December 31, 2005.

Alsoincluded inthe audit were recommendations rel ated to the Sheriff, Associate Circuit Division,
Health Center, Senate Bill 40 Board, and Senior Citizens Service Board.

All reports are available on our Web site: www.auditor.mo.gov
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Missouri State Auditor
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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL
STATEMENTS AND SUPPLEMENTARY SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

To the County Commission
and
Officeholders of Andrew County, Missouri

We have audited the accompanying Statements of Receipts, Disbursements, and Changesin
Cash - Various Funds and Comparative Statement of Receipts, Disbursements, and Changes in Cash
- Budget and Actual - Various Funds of Andrew County, Missouri, as of and for the years ended
December 31, 2005 and 2004. These financial statements are the responsibility of the county's
management. Our responsibility isto express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on atest basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and the significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As discussed more fully in Note 1, these financial statements were prepared using
accounting practices prescribed or permitted by Missouri law, which differ from accounting
principles generally accepted in the United States of America. The effects on the financia
statements of the variances between these regulatory accounting practices and accounting principles
generally accepted in the United States of America, athough not reasonably determinable, are
presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to in the first paragraph do not present fairly, in conformity with
accounting principles generally accepted in the United States of America, the financial position of
Andrew County, Missouri, as of December 31, 2005 and 2004, or the changes in its financial
position for the years then ended.
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In our opinion, the financial statements referred to in the first paragraph present fairly, in
all material respects, the receipts, disbursements, and changes in cash of various funds of
Andrew County, Missouri, and comparisons of such information with the corresponding
budgeted information for various funds of the county as of and for the years ended December 31,
2005 and 2004, on the basis of accounting discussed in Note 1.

In accordance with Government Auditing Standards, we also have issued our report dated
June 1, 2006, on our consideration of the county's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial
statements, taken as a whole, that are referred to in the first paragraph. The accompanying
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget (OMB) Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the financial statements and, in our opinion, isfairly stated, in all material respects, in relation
to the financial statements, taken as a whole, that were prepared on the basis of accounting
discussed in Note 1.

The accompanying History, Organization, and Statistical Information is presented for
informational purposes. This information was obtained from the management of Andrew

County, Missouri, and was not subjected to the auditing procedures applied in the audit of the
financia statementsreferred to above. Accordingly, we express no opinion on the information.

]
Claire McCaskill
State Auditor

June 1, 2006 (fieldwork completion date)
The following auditors participated in the preparation of this report:

Director of Audits: Thomas J. Kremer, CPA

Audit Manager: Todd M. Schuler, CPA

In-Charge Auditor:  Lori Bryant

Audit Staff: Alvin Cochren, Jr
Christopher Holder
Julie Orlowski



CLAIRE C. McCASKILL

Missouri State Auditor

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the County Commission
and
Officeholders of Andrew County, Missouri

We have audited the financial statements of various funds of Andrew County, Missouri, as
of and for the years ended December 31, 2005 and 2004, and have issued our report thereon dated
June 1, 2006. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements of various funds of Andrew
County, Missouri, we considered the county's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide an opinion on the internal control over financial reporting. However,
we noted a certain matter involving the internal control over financial reporting and its operation
that we consider to be reportable condition. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal control over
financia reporting that, in our judgment, could adversely affect the county's ability to record,
process, summarize, and report financial data consistent with the assertions of management in the
financial statements. The reportable condition is described in the accompanying Schedule of
Findings and Questioned Costs as finding number 05-1.

A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over
financial reporting would not necessarily disclose al mattersin the internal control that might be
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reportable conditions and, accordingly, would not necessarily disclose all reportable conditions
that are also considered to be material weaknesses. However, we consider the reportable
condition described above, finding number 05-1 to be a material weakness.

Compliance and Other M atters

As part of obtaining reasonable assurance about whether the financia statements of
various funds of Andrew County, Missouri, are free of material misstatement, we performed tests
of the county's compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed an instance of noncompliance or other matter that
is required to be reported under Government Auditing Standards and which is described in the
accompanying Schedule of Findings and Questioned Costs as finding number 05-1.

We also noted certain additional matters which are described in the accompanying
Management Advisory Report.

This report is intended for the information and use of the management of Andrew
County, Missouri; federal awarding agencies and pass-through entities; and other applicable
government officials. However, pursuant to Section 29.270, RSMo, this report is a matter of
public record and its distribution is not limited.

(e WGt

Claire McCaskill
State Auditor

June 1, 2006 (fieldwork completion date)
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Exhibit A-1

ANDREW COUNTY, MISSOURI

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - VARIOUS FUNDS

YEAR ENDED DECEMBER 31, 2005

Cash, Cash,

Fund January 1 Receipts Disbursements December 31
General Revenue $ 1,728,025 1,542,222 1,658,985 1,611,262
Special Road and Bridge 439,572 2,792,039 2,875,275 356,336
Assessment 33,057 253,407 216,096 70,368
Law Enforcement Training 26,996 6,996 4,785 29,207
Prosecuting Attorney Training 2,245 1,154 2,773 626
Law Enforcement Sales Tax 312,075 577,361 640,963 248,473
Capital Improvement Sales Tax 103,440 128,240 103,757 127,923
Johnson Grass 17,394 34,954 39,157 13,191
Recorder's User Fees 42,926 14,957 13,439 44,444
Prosecuting Attorney Bad Check 16,480 10,513 8,384 18,609
Local Emergency Planning Commission 8,625 4,658 6,099 7,184
Election Services 6,166 1,245 330 7,081
Abuse Shelter 0 1,384 1,384 0
Gore Road NID 1,379 13,762 12,358 2,783
John Glenn Road NID 33,136 24,483 17,300 40,319
VictoriaHillsNID 1,881 15,280 13,734 3,427
911 54,402 111,273 116,344 49,331
Sheriff's Civil Fees 31,528 21,051 16,298 36,281
Sheriff's Reserve 11,694 3,296 3,752 11,238
Health Center 240,719 326,347 376,578 190,488
Senate Bill 40 211,138 134,920 184,716 161,342
Senior Citizens Service 634 46,447 46,969 112
Cemetery Trust 2,023,878 26,828 43,617 2,007,089
Ford Farm 114,361 5,738 1,843 118,256
Tax Maintenance 20,027 21,694 18,200 23,521
Circuit Clerk Interest 6,168 831 0 6,999
Law Library 16,404 11,123 10,251 17,276
HAVA 15,000 7,332 6,500 15,832
Courthouse CDBG Elevator Project 0 10,080 10,080 0
Associate Circuit Interest 7,540 1,622 2,894 6,268
Associate Circuit Time Payment 324 1,677 385 1,616
Juvenile Restitution 1,009 117 0 1,126
Circuit Clerk Time Payment 0 39 0 39

Total $ 5,528,223 6,153,070 6,453,246 5,228,047

The accompanying Notes to the Financial Statements are an integral part of this statement.




Exhibit A-2

ANDREW COUNTY, MISSOURI

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - VARIOUS FUNDS

YEAR ENDED DECEMBER 31, 2004

Cash, Cash,

Fund January 1 Receipts Disbursements December 31
General Revenue $ 1,490,228 1,605,118 1,367,321 1,728,025
Special Road and Bridge 633,296 2,781,771 2,975,495 439,572
Assessment 29,096 219,139 215,178 33,057
Law Enforcement Training 26,320 6,140 5,464 26,996
Prosecuting Attorney Training 3,048 971 1,774 2,245
Law Enforcement Sales Tax 387,182 562,958 638,065 312,075
Capital Improvement Sales Tax 67,234 117,528 81,322 103,440
Johnson Grass 33,095 35,115 50,816 17,394
Recorder's User Fees 34,523 15,176 6,773 42,926
Prosecuting Attorney Bad Check 6,990 10,962 1,472 16,480
Local Emergency Planning Commission 4,949 5,448 1,772 8,625
Election Services 5,150 1,881 865 6,166
Abuse Shelter 0 1,631 1,631 0
Gore Road NID 214 10,706 9,541 1,379
John Glenn Road NID 31,748 18,138 16,750 33,136
VictoriaHillsNID 335 15,320 13,774 1,881
911 81,140 135,384 162,122 54,402
Sheriff's Civil Fees 18,274 18,467 5,213 31,528
Sheriff's Reserve 10,647 3,319 2,272 11,694
Health Center 244,443 700,999 704,723 240,719
Senate Bill 40 230,004 181,544 200,410 211,138
Senior Citizens Service 306 49,720 49,392 634
Cemetery Trust 1,944,751 114,907 35,780 2,023,878
Ford Farm 113,712 5,688 5,039 114,361
Tax Maintenance 10,417 20,107 10,497 20,027
Circuit Clerk Interest 5,671 497 0 6,168
Law Library 15,824 9,938 9,358 16,404
HAVA 0 18,321 3,321 15,000
Associate Circuit I nterest 7,780 719 959 7,540
Associate Circuit Time Payment 270 1,554 1,500 324
Juvenile Restitution 696 313 0 1,009

Total $ 5,437,343 6,669,479 6,578,599 5,528,223

The accompanying Notes to the Financial Statements are an integral part of this statement.




Exhibit B

ANDREW COUNTY, MISSOURI

COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

TOTALS-VARIOUSFUNDS

RECEIPTS

DISBURSEMENTS

RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1

CASH, DECEMBER 31

GENERAL REVENUE FUND
RECEIPTS

Property taxes

Sales taxes

Intergovernmental

Charges for service:

Interest

Other

Transfersir

Total Receipts

DISBURSEMENTS

County Commissior

County Clerk

Elections

Buildings and ground:

Employee fringe benefit

County Treasurer

County Collector

Ex Officio Recorder of Deed

Circuit Clerk

Associate Circuit Court

Court administratior

Public Administratol

Prosecuting Attorney

Juvenile Offical

County Coroner

Emergency Managemen

Northwest Child Suppor

Utilities

Insurance

DNR Reference Systen

Extension Council

Solid Waste

Andrew County Museurr

Contractual Service

Other

Transfers out

Emergency Func

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable

Budget Actua (Unfavorable) Budget Actua (Unfavorable)
6,280,845 6,139,535 (141,310) 7,058,325 6,648,572 (409,753)
7,674,288 6,439,887 1,234,401 8,429,380 6,572,819 1,856,561
(1,393,443) (300,352) 1,093,091 (1,371,055) 75,753 1,446,808
5,957,215 5,519,350 (437,865) 4,814,278 5,428,597 614,319
4563,772 5,218,998 655,226 3,443,223 5,504,350 2,061,127
323,011 318,133 (4,878) 311,155 348,664 37,509
525,000 552,088 27,088 520,000 511,716 (8,284)
167,819 176,771 8,952 1,403,815 158,395 (1,245,420)
339,025 411,789 72,764 356,223 402,356 46,133
25,000 59,564 34,564 20,000 22,864 2,864
11,700 22,130 10,430 10,200 161,123 150,923

0 1,747 1,747 0 0 0
1,391,555 1,542,222 150,667 2,621,393 1,605,118 (1,016,275)
117,500 93,426 24,074 113,140 91,628 21,512
199,480 155,024 44,456 153,120 122,071 31,049
104,700 30,080 74,620 94,600 49,601 44,999
124,548 74,627 49,921 123,560 64,179 59,381
232,500 203,162 29,338 216,500 199,162 17,338
51,480 43,248 8,232 54,480 43,143 11,337
132,450 94,751 37,699 101,715 82,284 19,431
41,400 31,825 9,575 39,800 31,627 8,173
46,500 13,649 32,851 45,500 13,311 32,189
9,700 7,407 2,293 9,700 4,833 4,867
30,600 27,656 2,944 29,700 27,182 2,518
33,800 26,211 7,589 32,900 27,265 5,635
104,498 88,149 16,349 101,936 90,612 11,324
42,000 25,305 16,695 42,000 25,526 16,474
22,013 19,368 2,645 22,234 16,197 6,037
17,860 42,764 (24,904) 1,261,455 16,977 1,244,478
121,860 106,371 15,489 118,560 98,321 20,239
58,000 54,859 3,141 55,000 53,480 1,520
100,000 90,597 9,403 65,000 89,674 (24,674)
10,000 11,973 (1,973) 0 0 0
42,500 42,500 0 42,012 42,012 0
50,000 42,275 7,725 35,000 30,798 4,202
0 0 0 0 10,000 (20,000)

53,200 13,578 39,622 37,500 37,388 112
141,866 60,180 81,686 150,867 50,050 100,817
269,000 260,000 9,000 119,000 50,000 69,000
41,686 0 41,686 78,418 0 78,418
2,199,141 1,658,985 540,156 3,143,697 1,367,321 1,776,376
(807,586) (116,763) 690,823 (522,304) 237,797 760,101
1,728,025 1,728,025 0 1,490,228 1,490,228 0
920,439 1,611,262 690,823 967,924 1,728,025 760,101
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Exhibit B

ANDREW COUNTY, MISSOURI
COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
SPECIAL ROAD AND BRIDGE FUND
RECEIPTS
Property taxes 785,737 792,319 6,582 758,901 854,075 95,174
Sales taxes 369,000 399,986 30,986 365,000 372,051 7,051
I ntergovernmental 1,730,047 1,357,102 (372,945) 1,436,000 1,500,133 64,133
Interest 5,000 8,036 3,036 12,000 4,744 (7,256)
Other 65,000 54,596 (10,404) 90,000 50,768 (39,232)
Transfersir 180,000 180,000 0 35,000 0 (35,000)
Total Receipts 3,134,784 2,792,039 (342,745) 2,696,901 2,781,771 84,870
DISBURSEMENTS
Salaries 536,500 495,546 40,954 527,000 494,949 32,051
Employee fringe benefit 260,900 217,924 42,976 242,488 238,960 3,528
Supplies 124,000 171,900 (47,900) 118,000 133,593 (15,593)
Insurance 5,500 0 5,500 5,500 3,979 1,521
Road and bridge material: 116,000 70,682 45,318 116,000 114,307 1,693
Equipment repairs 132,000 103,872 28,128 132,000 127,565 4,435
Rentals 7,000 4,601 2,399 10,000 3,672 6,328
Equipment purchase 200,000 182,555 17,445 200,000 193,761 6,239
Construction, repair, and maintenanc 1,985,755 1,558,393 427,362 1,843,000 1,605,094 237,906
Debt service 58,000 55,696 2,304 42,000 41,567 433
Other 42,900 14,106 28,794 42,400 18,048 24,352
Total Disbursements 3,468,555 2,875,275 593,280 3,278,388 2,975,495 302,893
RECEIPTS OVER (UNDER) DISBURSEMENTS (333,771) (83,236) 250,535 (581,487) (193,724) 387,763
CASH, JANUARY 1 439,572 439,572 0 633,296 633,296 0
CASH, DECEMBER 31 105,801 356,336 250,535 51,809 439,572 387,763
ASSESSMENT FUND
RECEIPTS
I ntergovernmental 164,092 171,464 7,372 130,156 167,768 37,612
Charges for service: 0 85 85 0 0 0
Interest 0 819 819 0 429 429
Other 2,500 1,039 (1,461) 1,500 942 (558)
Transfersir 89,000 80,000 (9,000) 89,000 50,000 (39,000)
Total Receipts 255,592 253,407 (2,185) 220,656 219,139 (1,517)
DISBURSEMENTS
Assessol 255,592 216,096 39,496 220,656 215,178 5,478
Total Disbursements 255,592 216,096 39,496 220,656 215,178 5,478
RECEIPTS OVER (UNDER) DISBURSEMENTS 0 37,311 37,311 0 3,961 3,961
CASH, JANUARY 1 33,057 33,057 0 29,096 29,096 0
CASH, DECEMBER 31 33,057 70,368 37,311 29,096 33,057 3,961

-11-



Exhibit B

ANDREW COUNTY, MISSOURI

COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

LAW ENFORCEMENT TRAINING FUND
RECEIPTS

Intergovernmental

Charges for service:

Interest

Total Receipts
DISBURSEMENTS
Sheriff

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

PROSECUTING ATTORNEY TRAINING FUND

Y ear Ended December 31,

RECEIPTS
Charges for service:
Interest

Total Receipts
DISBURSEMENTS
Prosecuting Attorney

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

LAW ENFORCEMENT SALESTAX FUND
RECEIPTS

Sales and use taxes

Intergovernmental

Charges for service:

Interest

Other

Transfersir

Total Receipts
DISBURSEMENTS

Sdlaries
Fringe benefit:
Office expense:
Equipment
Mileage and training
Fuel
Board of Prisoner:
Other

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
2,000 1,942 (58) 2,500 2,100 (400)
6,000 4,248 (1,752) 5,000 3,750 (1,250)
150 806 656 250 290 40
8,150 6,996 (1,154) 7,750 6,140 (1,610)
14,000 4,785 9,215 9,500 5,464 4,036
14,000 4,785 9,215 9,500 5,464 4,036
(5,850) 2,211 8,061 (1,750) 676 2,426
26,996 26,996 0 26,320 26,320 0
21,146 29,207 8,061 24,570 26,996 2,426
1,000 1,112 112 1,150 946 (204)
0 42 42 0 25 25
1,000 1,154 154 1,150 971 (179)
2,400 2,773 (373) 2,400 1,774 626
2,400 2,773 (373) 2,400 1,774 626
(1,400) (1,619) (219) (1,250) (803) 447
2,245 2,245 0 3,048 3,048 0
845 626 (219) 1,798 2,245 447
484,000 523,930 39,930 475,000 488,243 13,243
25,000 34,748 9,748 42,500 37,575 (4,925)
0 4,130 4,130 0 0 0
5,000 8,336 3,336 5,000 4,173 (827)
10,000 6,217 (3,783) 15,000 7,967 (7,033)
0 0 0 25,000 25,000 0
524,000 577,361 53,361 562,500 562,958 458
385,000 422,860 (37,860) 370,000 389,154 (19,154)
116,500 93,954 22,546 105,900 119,881 (13,981)
6,500 6,226 274 6,100 5,644 456
45,000 24,934 20,066 55,500 21,876 33,624
7,000 611 6,389 7,000 2,236 4,764
25,000 28,137 (3,137) 18,000 21,587 (3,587)
65,000 56,881 8,119 40,000 74,980 (34,980)
13,000 7,360 5,640 20,000 2,707 17,293
663,000 640,963 22,037 622,500 638,065 (15,565)
(139,000) (63,602) 75,398 (60,000) (75,107) (15,107)
312,075 312,075 0 387,182 387,182 0
173,075 248,473 75,398 327,182 312,075 (15,107)
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Exhibit B

ANDREW COUNTY, MISSOURI
COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
CAPITAL IMPROVEMENT SALESTAX FUND
RECEIPTS
Sales taxes 116,000 123,941 7,941 115,000 116,193 1,193
Interest 0 4,299 4,299 0 1,335 1,335
Other 5,000 0 (5,000) 5,000 0 (5,000)
Total Receipts 121,000 128,240 7,240 120,000 117,528 (2,472)
DISBURSEMENTS
Courthouse 25,000 5,460 19,540 25,000 5,821 19,179
Road and bridge 15,000 0 15,000 10,000 880 9,120
Jail 20,000 4,608 15,392 25,000 7,201 17,799
Solid waste/recycling cente 10,000 0 10,000 10,000 0 10,000
Bridge improvement: 45,000 93,689 (48,689) 45,000 67,420 (22,420)
Total Disbursements 115,000 103,757 11,243 115,000 81,322 33,678
RECEIPTS OVER (UNDER) DISBURSEMENTS 6,000 24,483 18,483 5,000 36,206 31,206
CASH, JANUARY 1 103,440 103,440 0 67,234 67,234 0
CASH, DECEMBER 31 109,440 127,923 18,483 72,234 103,440 31,206
JOHNSON GRASS FUND
RECEIPTS
Property taxes 35,450 34,185 (1,265) 31,990 34,765 2,775
Intergovernmental 220 156 (64) 75 1 (74)
Interest 335 613 278 500 338 (162)
Other 0 0 0 0 11 11
Total Receipts 36,005 34,954 (1,051) 32,565 35,115 2,550
DISBURSEMENTS
Salaries 33,500 26,275 7,225 33,900 33,555 345
Office expenditure: 7,100 6,592 508 7,575 7,299 276
Equipment 6,850 4,310 2,540 6,725 5,671 1,054
Mileage and training 675 675 0 675 675 0
Other 5,000 1,305 3,695 5,000 3,616 1,384
Total Disbursements 53,125 39,157 13,968 53,875 50,816 3,059
RECEIPTS OVER (UNDER) DISBURSEMENTS (17,120) (4,203) 12,917 (21,310) (15,701) 5,609
CASH, JANUARY 1 17,394 17,394 0 33,095 33,095 0
CASH, DECEMBER 31 274 13,191 12,917 11,785 17,394 5,609
RECORDER'SUSER FEESFUND
RECEIPTS
Charges for service: 15,000 13,640 (1,360) 16,000 14,740 (1,260)
Interest 350 1,317 967 150 436 286
Total Receipts 15,350 14,957 (393) 16,150 15,176 (974)
DISBURSEMENTS
Ex Officio Recorder of Deed 27,000 13,439 13,561 25,000 6,773 18,227
Total Disbursements 27,000 13,439 13,561 25,000 6,773 18,227
RECEIPTS OVER (UNDER) DISBURSEMENTS (11,650) 1,518 13,168 (8,850) 8,403 17,253
CASH, JANUARY 1 42,926 42,926 0 34,523 34,523 0
CASH, DECEMBER 31 31,276 44,444 13,168 25,673 42,926 17,253
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Exhibit B

ANDREW COUNTY, MISSOURI
COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
PROSECUTING ATTORNEY BAD CHECK FUND
RECEIPTS
Charges for service: 10,000 10,103 103 8,000 10,833 2,833
Interest 0 410 410 0 129 129
Total Receipts 10,000 10,513 513 8,000 10,962 2,962
DISBURSEMENTS
Prosecuting Attorney 11,100 8,384 2,716 7,000 1,472 5,528
Total Disbursements 11,100 8,384 2,716 7,000 1,472 5,528
RECEIPTS OVER (UNDER) DISBURSEMENTS (1,200) 2,129 3,229 1,000 9,490 8,490
CASH, JANUARY 1 16,108 16,480 372 6,676 6,990 314
CASH, DECEMBER 31 15,008 18,609 3,601 7,676 16,480 8,804
LOCAL EMERGENCY PLANNING COMMISSION FUND
RECEIPTS
I ntergovernmental 6,500 4,029 (2,471) 5,006 5,353 347
Interest 0 216 216 0 95 95
Other 0 413 413 0 0
Total Receipts 6,500 4,658 (1,842) 5,006 5,448 442
DISBURSEMENTS
Emergency planning 6,500 6,099 401 5,006 1,772 3,234
Total Disbursements 6,500 6,099 401 5,006 1,772 3,234
RECEIPTS OVER (UNDER) DISBURSEMENTS 0 (1,441) (1,441) 0 3,676 3,676
CASH, JANUARY 1 8,625 8,625 0 4,949 4,949 0
CASH, DECEMBER 31 8,625 7,184 (1,447) 4,949 8,625 3,676
ELECTION SERVICESFUND
RECEIPTS
Charges for service: 1,000 1,055 55 1,700 1,822 122
Interest 70 190 120 45 59 14
Total Receipts 1,070 1,245 175 1,745 1,881 136
DISBURSEMENTS
County Clerk 7,200 330 6,870 5,000 865 4,135
Total Disbursements 7,200 330 6,870 5,000 865 4,135
RECEIPTS OVER (UNDER) DISBURSEMENTS (6,130) 915 7,045 (3,255) 1,016 4,271
CASH, JANUARY 1 6,166 6,166 0 5,150 5,150 0
CASH, DECEMBER 31 36 7,081 7,045 1,895 6,166 4,271
ABUSE SHELTER FUND
RECEIPTS
Charges for service: 1,500 1,384 (116) 1,200 1,631 431
Total Receipts 1,500 1,384 (116) 1,200 1,631 431
DISBURSEMENTS
YWCA 1,500 1,384 116 1,200 1,631 (431)
Total Disbursements 1,500 1,384 116 1,200 1,631 (431)
RECEIPTS OVER (UNDER) DISBURSEMENTS 0 0 0 0 0 0
CASH, JANUARY 1 0 0 0 0 0 0
CASH, DECEMBER 31 0 0 0 0 0 0
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Exhibit B

ANDREW COUNTY, MISSOURI

COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

GORE ROAD NID FUND
RECEIPTS

Property taxes

Interest

Total Receipts
DISBURSEMENTS
Debt service
Transfers out

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

JOHN GLENN ROAD NID FUND
RECEIPTS

Property taxes

Interest

Total Receipts
DISBURSEMENTS
Debt service

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

VICTORIA HILLSNID FUND
RECEIPTS

Property taxes

Interest

Total Receipts
DISBURSEMENTS
Debt service

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable

Budget Actua (Unfavorable) Budget Actua (Unfavorable)
12,775 13,651 876 11,288 10,685 (603)
30 111 81 40 21 (29)
12,805 13,762 957 11,328 10,706 (622)
10,811 10,611 200 9,541 9,541 0
1,747 1,747 0 1,747 0 1,747
12,558 12,358 200 11,288 9,541 1,747
247 1,404 1,157 40 1,165 1,125
1,379 1,379 0 214 214 0
1,626 2,783 1,157 254 1,379 1,125
17,464 23,371 5,907 18,394 17,727 (667)
200 1,112 912 300 411 111
17,664 24,483 6,819 18,694 18,138 (556)
47,300 17,300 30,000 16,750 16,750 0
47,300 17,300 30,000 16,750 16,750 0
(29,636) 7,183 36,819 1,944 1,388 (556)
33,136 33,136 0 31,748 31,748 0
3,500 40,319 36,819 33,692 33,136 (556)
12,209 15,196 2,987 13,774 15,294 1,520
25 84 59 50 26 (24)
12,234 15,280 3,046 13,824 15,320 1,496
13,734 13,734 0 13,774 13,774 0
13,734 13,734 0 13,774 13,774 0
(1,500) 1,546 3,046 50 1,546 1,496
1,881 1,881 0 335 335 0
381 3,427 3,046 385 1,881 1,496
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Exhibit B

ANDREW COUNTY, MISSOURI

COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

911 FUND

RECEIPTS
Intergovernmental
Charges for service:
Interest

Total Receipts
DISBURSEMENTS

Sdlaries
Fringe benefit:
Dues/mileage/training
Office expenditure:
911 Mapping/GIS
Other
911 surcharge
Transfers out

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

SHERIFF'SCIVIL FEESFUND
RECEIPTS

Charges for service:

Interest

Total Receipts
DISBURSEMENTS
Sheriff

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

SHERIFF'SRESERVE FUND
RECEIPTS

Interest

Other

Total Receipts
DISBURSEMENTS
Sheriff

Total Disbursements
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH, JANUARY 1
CASH, DECEMBER 31

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
40,000 10,000 (30,000) 65,000 35,000 (30,000)
60,000 99,744 39,744 40,000 99,492 59,492
1,200 1,529 329 1,200 892 (308)
101,200 111,273 10,073 106,200 135,384 29,184
7,400 6,216 1,184 7,000 7,174 (274)
635 317 318 585 549 36
500 0 500 500 0 500
2,500 1,914 586 2,500 1,665 835
1,000 6,363 (5,363) 100,000 45,939 54,061
500 1,049 (549) 500 0 500
60,000 100,485 (40,485) 40,000 81,795 (41,795)
30,000 0 30,000 30,000 25,000 5,000
102,535 116,344 (13,809) 181,085 162,122 18,963
(1,335) (5,071) (3,736) (74,885) (26,738) 48,147
54,402 54,402 0 81,140 81,140 0
53,067 49,331 (3,736) 6,255 54,402 48,147
15,000 20,223 5,223 12,000 18,192 6,192
150 828 678 500 275 (225)
15,150 21,051 5,901 12,500 18,467 5,967
32,000 16,298 15,702 30,000 5,213 24,787
32,000 16,298 15,702 30,000 5,213 24,787
(16,850) 4,753 21,603 (17,500) 13,254 30,754
30,481 31,528 1,047 0 18,274 18,274
13,631 36,281 22,650 (17,500) 31,528 49,028
150 355 205 250 127 (123)
3,000 2,941 (59) 2,000 3,192 1,192
3,150 3,296 146 2,250 3,319 1,069
6,000 3,752 2,248 7,000 2,272 4,728
6,000 3,752 2,248 7,000 2,272 4,728
(2,850) (456) 2,394 (4,750) 1,047 5,797
11,250 11,694 444 0 10,647 10,647
8,400 11,238 2,838 (4,750) 11,694 16,444

-16-



Exhibit B

ANDREW COUNTY, MISSOURI
COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
HEALTH CENTER FUND
RECEIPTS
Property taxes 156,000 146,505 (9,495) 145,000 158,166 13,166
Intergovernmental 149,958 141,804 (8,154) 141,160 135,096 (6,064)
Charges for service: 10,000 15,945 5,945 8,500 10,972 2,472
Interest 610 5,204 4,594 5,500 947 (4,553)
Other 12,400 16,889 4,489 34,600 39,568 4,968
Loan proceeds 0 0 0 0 356,250 356,250
Total Receipts 328,968 326,347 (2,621) 334,760 700,999 366,239
DISBURSEMENTS
Sdlaries 174,488 168,556 5,932 165,600 168,300 (2,700)
Office expenditure: 14,978 14,623 355 15,130 21,110 (5,980)
Equipment 2,000 6,121 (4,121) 2,000 1,900 100
Mileage and training 5,600 5,638 (38) 5,600 5,275 325
Contract and professional service 15,800 15,525 275 12,200 11,363 837
Supplies/serviced/utilitie 63,647 52,841 10,806 58,680 60,164 (1,484)
Building and lanc 45,295 57,535 (12,240) 115,500 423,812 (308,312)
Debt service 0 43,872 (43,872) 0 11,121 (11,121)
Other 7,160 11,867 (4,707) 12,050 1,678 10,372
Total Disbursements 328,968 376,578 (47,610) 386,760 704,723 (317,963)
RECEIPTS OVER (UNDER) DISBURSEMENTS 0 (50,231) (50,231) (52,000) (3,724) 48,276
CASH, JANUARY 1 240,719 240,719 0 244,443 244,443 0
CASH, DECEMBER 31 240,719 190,488 (50,231) 192,443 240,719 48,276
SENATE BILL 40 FUND
RECEIPTS
Property taxes 148,000 130,899 (17,101) 135,500 180,715 45,215
Intergovernmental 0 487 487 0 290 290
Interest 0 0 0 2,500 539 (1,961)
Other 0 3534 3534 0 0 0
Total Receipts 148,000 134,920 (13,080) 138,000 181,544 43,544
DISBURSEMENTS
Payroll 56,300 78,061 (21,761) 53,900 64,384 (10,484)
Occupancy 14,092 10,865 3,227 11,000 48,967 (37,967)
Proposals 71,100 73,281 (2,181) 105,474 72,903 32,571
Van costs 14,000 22,509 (8,509) 11,500 14,156 (2,656)
Total Disbursements 155,492 184,716 (29,224) 181,874 200,410 (18,536)
RECEIPTS OVER (UNDER) DISBURSEMENTS (7,492) (49,796) (42,304) (43,874) (18,866) 25,008
CASH, JANUARY 1 211,784 211,138 (646) 230,201 230,004 (197)
CASH, DECEMBER 31 204,292 161,342 (42,950) 186,327 211,138 24,811
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Exhibit B

ANDREW COUNTY, MISSOURI
COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
SENIOR CITIZENS SERVICE FUND
RECEIPTS
Property taxes 49,130 46,447 (2,683) 47,355 49,720 2,365
Total Receipts 49,130 46,447 (2,683) 47,355 49,720 2,365
DISBURSEMENTS
Senior Citizen Centel 36,359 35,505 854 35,043 36,868 (1,825)
Retired Senior VVolunteer Progran 6,142 5,660 482 5,919 6,228 (309)
Andrew County OATS 6,142 5,724 418 5,919 6,228 (309)
Other 0 80 (80) 116 68 48
Total Dishbursements 48,643 46,969 1,674 46,997 49,392 (2,395)
RECEIPTS OVER (UNDER) DISBURSEMENTS 487 (522) (1,009) 358 328 (30)
CASH, JANUARY 1 365 634 269 365 306 (59)
CASH, DECEMBER 31 852 112 (740) 723 634 (89)
CEMETERY TRUST FUND
RECEIPTS
Interest and Dividend: 48,010 26,828 (21,182) 43,280 114,907 71,627
Total Receipts 48,010 26,828 (21,182) 43,280 114,907 71,627
DISBURSEMENTS
Other 29,395 43,617 (14,222) 21,880 35,780 (13,900)
Total Disbursements 29,395 43,617 (14,222) 21,880 35,780 (13,900)
RECEIPTS OVER (UNDER) DISBURSEMENTS 18,615 (16,789) (35,404) 21,400 79,127 57,727
CASH, JANUARY 1 2,505,828 2,023,878 (481,950) 1,412,553 1,944,751 532,198
CASH, DECEMBER 31 2,524,443 2,007,089 (517,354) 1,433,953 2,023,878 589,925
FORD FARM FUND
RECEIPTS
Intergovernmental 3,678 3,478 (200) 3,478 3,628 150
Interest 2,000 2,260 260 2,400 1,971 (429)
Other 0 0 0 0 89 89
Total Receipts 5,678 5,738 60 5,878 5,688 (190)
DISBURSEMENTS
Operating expenditure: 6,300 1,271 5,029 1,000 4,595 (3,595)
Maintenance 10,000 572 9,428 10,000 444 9,556
Total Dishbursements 16,300 1,843 14,457 11,000 5,039 5,961
RECEIPTS OVER (UNDER) DISBURSEMENTS (10,622) 3,895 14,517 (5,122) 649 5771
CASH, JANUARY 1 114,361 114,361 0 62,628 113,712 51,084
CASH, DECEMBER 31 103,739 118,256 14,517 57,506 114,361 56,855
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Exhibit B

ANDREW COUNTY, MISSOURI
COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
TAX MAINTENANCE FUND
RECEIPTS
Charges for service 20,000 20,434 434 18,000 19,872 1,872
Interest 0 861 861 0 235 235
Other 0 399 399 0 0 0
Total Receipts 20,000 21,694 1,694 18,000 20,107 2,107
DISBURSEMENTS
County Collector 17,000 18,200 (1,200) 8,500 10,497 (1,997)
Total Disbursements 17,000 18,200 (1,200) 8,500 10,497 (1,997)
RECEIPTS OVER (UNDER) DISBURSEMENTS 3,000 3,494 494 9,500 9,610 110
CASH, JANUARY 1 0 20,027 20,027 10,687 10,417 (270)
CASH, DECEMBER 31 3,000 23,521 20,521 20,187 20,027 (160)
CIRCUIT CLERK INTEREST FUND
RECEIPTS
Interest 250 831 581 150 497 347
Total Receipts 250 831 581 150 497 347
DISBURSEMENTS
Equipment 3,000 0 3,000 3,000 0 3,000
Office expenditure: 2,250 0 2,250 2,250 0 2,250
Total Disbursements 5,250 0 5,250 5,250 0 5,250
RECEIPTS OVER (UNDER) DISBURSEMENTS (5,000) 831 5,831 (5,100) 497 5,597
CASH, JANUARY 1 0 6,168 6,168 5,671 5,671 0
CASH, DECEMBER 31 (5,000) 6,999 11,999 571 6,168 5,597
LAW LIBRARY FUND
RECEIPTS
Charges for service 10,000 10,618 618 11,000 9,740 (1,260)
Interest 100 505 405 20 198 108
Total Receipts 10,100 11,123 1,023 11,090 9,938 (1,152)
DISBURSEMENTS
Law Library 18,000 10,251 7,749 18,000 9,358 8,642
Total Disbursements 18,000 10,251 7,749 18,000 9,358 8,642
RECEIPTS OVER (UNDER) DISBURSEMENTS (7,900) 872 8,772 (6,910) 580 7,490
CASH, JANUARY 1 0 16,404 16,404 13,496 15,824 2,328
CASH, DECEMBER 31 (7,900) 17,276 25,176 6,586 16,404 9,818
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Exhibit B

ANDREW COUNTY, MISSOURI
COMPARATIVE STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH - BUDGET AND ACTUAL - VARIOUS FUND

Y ear Ended December 31,

2005 2004
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
HAVA FUND
RECEIPTS
Intergovernmental 2,000 6,878 4,878
Interest 0 454 454
Total Receipts 2,000 7,332 5,332
DISBURSEMENTS
Poll worker training 2,000 0 2,000
Election improvemen 15,000 0 15,000
MCVR Efforts 0 6,500 (6,500)
Total Disbursements 17,000 6,500 10,500
RECEIPTS OVER (UNDER) DISBURSEMENTS (15,000) 832 15,832
CASH, JANUARY 1 15,000 15,000 0
CASH, DECEMBER 31 0 15,832 15,832

The accompanying Notes to the Financial Statements are an integral part of this statement.
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1.

ANDREW COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A.

Reporting Entity and Basis of Presentation

The accompanying financial statements present the receipts, disbursements, and
changesin cash of various funds of Andrew County, Missouri, and comparisons of
such information with the corresponding budgeted information for various funds of
the county. The funds presented are established under statutory or administrative
authority, and their operations are under the control of the County Commission, an
elected county official, the Health Center Board, the Johnson Grass Board, the
Senate Bill 40 Board, or the Senior Citizens Service Board. The Genera Revenue
Fund is the county's general operating fund, accounting for all financial resources
except those required to be accounted for in another fund. The other funds presented
account for financial resources whose use is restricted for specified purposes.

Basis of Accounting

Thefinancial statements are prepared on the cash basis of accounting; accordingly,
amounts are recognized when received or disbursed in cash. This basis of
accounting differsfrom accounting principles generally accepted in the United States
of America. Those principles require revenuesto be recognized when they become
available and measurable or when they are earned and expenditures or expensesto be
recognized when the related liabilities are incurred.

Budgets and Budgetary Practices

The County Commission and other applicable boards are responsible for the
preparation and approval of budgets for various county funds in accordance with
Sections 50.525 through 50.745, RSMo, the county budget law. These budgets are
adopted on the cash basis of accounting.

Although adoption of aformal budget is required by law, the county did not adopt
formal budgets for the following funds:

Fund Y ears Ended December 31,
HAVA Fund 2004
Courthouse CDBG Elevator Project Fund 2005
Associate Circuit Interest Fund 2005 and 2004
Associate Circuit Time Payment Fund 2005 and 2004
Juvenile Restitution Fund 2005 and 2004
Circuit Clerk Time Payment Fund 2005
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Section 50.740, RSMo, prohibits expenditures in excess of the approved budgets.
However, expenditures exceeded budgeted amounts for the following funds:

Fund Y ears Ended December 31,
Prosecuting Attorney Training Fund 2005
Law Enforcement Sales Tax Fund 2004
Abuse Shelter Fund 2004
911 Fund 2005
Health Center Fund 2005 and 2004
Senate Bill 40 Fund 2005 and 2004
Senior Citizens Service Fund 2004
Cemetery Trust Fund 2005 and 2004
Tax Maintenance Fund 2005 and 2004

Although Section 50.740, RSMo, requires abalanced budget, deficit balances were
budgeted in the following funds:

Fund Y ears Ended December 31,
Sheriff's Civil Fees Fund 2004
Sheriff's Reserve Fund 2004
Circuit Clerk Interest Fund 2005
Law Library Fund 2005

Published Financial Statements

Under Sections 50.800 and 50.810, RSMo, the County Commission is responsible
for preparing and publishing in a local newspaper a detailed annual financial
statement for the county. The financial statement is required to show receipts or
revenues, disbursements or expenditures, and beginning and ending balances for
each fund.

However, the county's published financial statements did not include the following
funds:

Fund Y ears Ended December 31,
CDBG Elevator Project Fund 2005
Associate Circuit Interest Fund 2005 and 2004
Associate Circuit Time Payment Fund 2005 and 2004
Juvenile Restitution Fund 2005 and 2004
Circuit Clerk Time Payment Fund 2005
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In addition, the county's published financial statements for the years ended
December 31, 2005 and 2004, did not disclose disbursement detail by vendor for the
Health Center Board, Senate Bill 40 Board, or Senior Citizens Service Board.

Cash

Disclosures are provided below to comply with Statement No. 40 of the Governmental
Accounting Standards Board, Deposit and | nvestment Risk Disclosures. For the purposes of
these disclosures, deposits with financial institutions are demand, time, and savings
accounts, including certificates of deposit and negotiable order of withdrawal accounts, in
banks, savings institutions, and credit unions. Investments are securities and other assets
acquired primarily for the purpose of obtaining income or profit. Cash includes both
deposits and investments.

Deposits

In addition to depositing in demand accounts, political subdivisions such as counties have
the authority under Section 67.085, RSMo, to place excess funds in certificates of deposit.
To protect the safety of county deposits, Section 110.020, RSMo, requires depositaries to
pledge collateral securitiesto secure deposits not insured by the Federal Deposit Insurance
Corporation (FDIC). The securities must be of the types specified by Section 30.270,
RSMo, for the collateralization of state funds and held by either the county or afinancial
institution other than the depositary bank. Section 67.085, RSMo, also requires certificates
of deposit to be insured by the FDIC for 100 percent of their principal and accrued interest.
Custodial credit risk istherisk that, if adepositary bank fails, Andrew County will not be
able to recover its deposits or recover collateral securities that are in an outside party's
possession.

The county's and Senate Bill 40 Board's deposits at December 31, 2005 and 2004, were not
exposed to custodial credit risk because they were entirely covered by federal depositary
insurance or by collateral securities held by a correspondent bank in the name of the
depositary bank's customers.

The Health Center'sdeposits at December 31, 2005, were not exposed to custodial credit risk
because they were entirely covered by federal depositary insurance. Of the Health Center's
bank balance at December 31, 2004, $29,177 was exposed to custodial credit risk because
that amount was uncollateralized.

The Senior Citizens Services Board's deposits at December 31, 2005 and 2004, were not
exposed to custodial credit risk because they were entirely covered by federal depositary
insurance.

[nvestments

The county's only investments are recorded in the Cemetery Trust Fund and are made in

accordance with the terms of the trust agreement, which authorizes investmentsin United
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States Government securities and stocks currently traded onthe New Y ork Stock Exchange.
A court opinion docketed in 2001 authorized the County Commission to buy, sell, or trade
stocks and bonds as long as the shares of original stock making up the corpus of the trust
were maintained. Section 110.270, RSMo, based on Article IV, Section 15, Missouri
Constitution, authorizes counties to place their funds, either outright or by repurchase
agreement, in U.S. Treasury and agency obligations. At December 31, 2005 and 2004, the
county's other funds had no such investments. In addition, Section 30.950, RSMo, requires
political subdivisionswith authority to invest in instruments other than depositary accounts
at financial institutionsto adopt awritten investment policy. Among other things, the policy
isto commit a political subdivision to the principles of safety, liquidity, and yield (in that
order) when managing public funds and to prohibit purchase of derivatives (either directly or
through repurchase agreements), use of leveraging (through either reverse repurchase
agreements or other methods), and use of public funds for speculation. The county has not
adopted such a policy.

As of December 31, 2005, the Cemetery Trust Fund had the following investments:

Investment Maturities (in Years)
Fair No More
I nvestment Type Vaue Maturity 1-5 6-10 than 10

U.S. governent securities $658,736 517,236 141,500

U.S. government bonds 72,495 72,495
Stocks and mutud funds 957,365 957,365

Corporate bonds 91,162 8,208 82,954
Municipal bonds 15,807 15,807

$1,795565 957,365 525444 141500 171,256

As of December 31, 2004, the Cemetery Trust Fund had the following investments:

I nvestment Maturities (in Y ears)
Fair No More
Investment Type Value Maturity 1-5 6-10 than 10

U.S. government securities $668,271 528,648 139,623

U.S. government bonds 71,566 71,566
Stocks and mutual funds 927,608 927,608

Corporate bonds 160,449 9,223 151,226
Municipal bonds 15,788 15,788

$1,843682 927,608 528,648 148,846 238,580

Investments are stated at cost or par value in the financial statements.

Interest raterisk: Thetrust agreement does not discuss limits on investment maturitiesasa
means of managing exposure to fair value losses arising from increasing interest rates.
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Credit risk: Thetrust agreement does not include limits on ratings for investments made by
the Cemetery Trust Fund. Ratings for the fund's bond investments are from Moody's
Investors Service.

Rating as of December 31,
I nvestment 2005 2004

Dinuba California Redevelopment Agency

tax dlocation bonds AAA AAA
Potomec Hlectric power compary bonds NA AAA
New York Telephone Company bonds AAA AAA
GTE Corporation bonds A+ A+
Generd Motors Corporation bonds B BBB
Generd Motors Acceptance Corporation

bonds Not rated Not rated

Concentration of credit risk: The trust agreement does not limit the amount the trust may
invest in any oneissuer. Morethan 5 percent of the district'sinvestmentsarein Pfizer stock.
Thisinvestment accountsfor 18.84 percent and 21.16 percent of the Cemetery Trust Fund's
total investments at December 31, 2005 and 2004, respectively.

Custodial credit risk: Custodial credit risk is the risk that, if the counterparty to an
investment transaction fails, Andrew County will not be able to recover the investment's
value or collateral securities that are in an outside party's possession. The county's
investments at December 31, 2005 and 2004, were not exposed to custodial credit risk
because they were held by the county's custodial bank in the cemetery trust's name.

Prior Period Adjustments

Thefollowing funds cash balancesat January 1, 2004, were not previously reported but have
been added.

Fund Balance at January 1, 2004
Prosecuting Attorney Bad Check $ 6,990
Election Services 5,150
Sheriff's Civil Fees 18,274
Sheriff's Reserve 10,647
Cemetery Trust 1,944,751
Ford Farm 113,712
Tax Maintenance 10,417
Circuit Clerk Interest 5,671
Law Library 15,824
Associate Circuit Interest 7,780
Associate Circuit Time Payment 270
Juvenile Restitution 696
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The Lakeland Estates NID's cash balance of $112 at January 1, 2003, was previously
reported but has been removed.
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Schedule

ANDREW COUNTY, MISSOURI
SCHEDUL E OF EXPENDITURES OF FEDERAL AWARD¢

Pass-Througt Federal Expenditures
Federal Entity Y ear Ended December 31,
CFDA Identifyinc
Number Federal Grantor/Pass-Through Grantor/Program Title Number 2005 2004
U. S. DEPARTMENT OF AGRICULTURE
Direct program:
10.069 Conservation Reserve Progran N/A 10,399 10,244
Passed through state
Department of Health and Senior Services-
10.557 Specia Supplemental Nutrition Program ERS045-4101 0 33,755
for Women, Infants, and Childrel ERS045-5101 35,134 2,718
ERS045-6101 3,410 0
Program Total 38,544 36,473
U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT
Passed through state
Department of Economic Development -
14.228 Community Development Block Grants/State' 2004-PF-557 10,080 0
Program
U.S. DEPARTMENT OF JUSTICE
Passed through:
Cape Girardeau County -
16.580 Edward Byrne Memorial State and Local Law Enforcemer 2000DDV X 0055 0 42,478
Assistance Discretionary Grants Progran
U. S. DEPARTMENT OF TRANSPORTATION
Passed through state
Highway and Transportation Commission
20.205 Highway Planning and Constructior BRO-002(16) 0 154,651
BRO-002(19) 0 75,368
BRO-002(29) 0 131,700
BRO-002(30) 0 225,587
BRO-002(31) 0 232,243
BRO-002(32) 276,026 0
BRO-002(33) 304,385 0
BRO-002(34) 25,176 0
Program Total 605,587 819,549
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Schedule

ANDREW COUNTY, MISSOURI
SCHEDUL E OF EXPENDITURES OF FEDERAL AWARD¢

Pass-Througt Federal Expenditures
Federal Entity Y ear Ended December 31,
CFDA Identifyinc
Number Federal Grantor/Pass-Through Grantor/Program Title Number 2005 2004
GENERAL SERVICES ADMINISTRATION
Passed through state
Office of Secretary of State
39.011 Election Reform Payment: 47-0601-0-1-808 0 3,321
ELECTIONS ASSISTANCE COMMISSION
Passed through state Office of Secretary of State
90.401 Help America Vote Act Reguirements Payment 96299 6,500 0
U. S . DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through state
Department of Health and Senior Services-

93.197 Childhood Lead Poisoning Prevention Projects ERS146-5101L 446 554
State and Local Childhood Lead Poisoning Preventior ERS146-6101L 463 0
and Surveillance of Blood Lead Levelsin Childre

Program Total 909 554

93.268 Immunization Grants PGA0643101A 0 300

93.283 Centers for Disease Control and Prevention DHO040022001 0 7,255
Investigations and Technical Assistanc DHO50032001 3,332 0

AOC06380165 168 0
Program Total 3,500 7,255
Department of Social Services -
93.563 Child Support Enforcemen N/A 85,568 65,547
Department of Health and Senior Services-
93.575 Child Care and Development Block Gran PGA067-4101C 0 1,000
PGA067-5101C 937 0
PGA067-6101C 263 0
PGAO07-4101S 0 7,480
PGAO07-5101S 6,730 445
AOC06380165 585 0
Program Total 8,515 8,925

93.994 Maternal and Child Health Services Block Grant ERS146-4101M 0 12,518

to the States ERS146-5101M 15,503 1,550
AOCO000380165 1,550 0
Program Total 17,053 14,068
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Schedule

ANDREW COUNTY, MISSOURI
SCHEDUL E OF EXPENDITURES OF FEDERAL AWARD¢

Pass-Througt Federal Expenditures
Federal Entity Y ear Ended December 31,
CFDA Identifyinc
Number Federal Grantor/Pass-Through Grantor/Program Title Number 2005 2004
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through state Department of Public Safety
97.004 State Domestic Preparedness Equipment Support Prograr 2004-GE-T4-0049 32,292 0
97.007 Loca Emergency Preparedness Commission (LEPC N/A 1,683 0
97.042 Emergency Management Performance Grant N/A 6,500 3,200
Total Expenditures of Federal Award 827,130 1,011,914

N/A - Not applicable

The accompanying Notes to the Supplementary Schedule are an integral part of this schedul
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Notes to the Supplementary Schedule
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ANDREW COUNTY, MISSOURI
NOTES TO THE SUPPLEMENTARY SCHEDULE

Summary of Significant Accounting Policies

A. Purpose of Schedule and Reporting Entity

The accompanying Schedule of Expenditures of Federal Awards has been prepared
to comply with the requirements of OMB Circular A-133. Thiscircular requires a
schedule that provides total federal awards expended for each federal program and
the Catalog of Federal Domestic Assistance (CFDA) number or other identifying
number when the CFDA information is not available.

The scheduleincludesall federal awardsadministered by Andrew County, Missouri.
B. Basis of Presentation

OMB Circular A-133 includes these definitions, which govern the contents of the
schedule:

Federal financial assistance means assistance that non-Federal
entities receive or administer in the form of grants, loans, loan
guarantees, property (including donated surplus property),
cooperative agreements, interest subsidies, insurance, food
commodities, direct appropriations, and other assi stance, but does not
include amounts received as reimbursement for services rendered to
individuals. . . .

Federal award means Federal financial assistance and Federal cost-
reimbursement contracts that non-Federal entities receive directly
from Federal awarding agencies or indirectly from pass-through
entities. It does not include procurement contracts, under grants or
contracts, used to buy goods or services from vendors.

Because Andrew County expended no noncash awards for the years ended
December 31, 2005 and 2004, the schedule includes expenditures of cash awards
only.

C. Basis of Accounting

The scheduleis presented on the cash basi s of accounting, which recognizes amounts
only when disbursed in cash.
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2.

Subrecipients

The county provided no federal awards to subrecipients during the years ended December
31, 2005 and 2004.



FEDERAL AWARDS -
SINGLE AUDIT SECTION
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State Auditor's Report
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CLAIRE C. McCASKILL

Missouri State Auditor

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the County Commission
and
Officeholders of Andrew County, Missouri

Compliance

We have audited the compliance of Andrew County, Missouri, with the types of compliance
requirements described in the U.S Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its maor federal program for the years ended
December 31, 2005 and 2004. The county's major federal program is identified in the summary of
auditor's results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major
federal program is the responsibility of the county's management. Our responsibility is to express an
opinion on the county's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a magjor federal program occurred. An audit includes
examining, on a test basis, evidence about the county's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a lega
determination of the county's compliance with those requirements.

In our opinion, Andrew County, Missouri, complied, in al material respects, with the
requirements referred to above that are applicable to its major federal program for the years ended
December 31, 2005 and 2004. However, the results of our auditing procedures disclosed an instance
of noncompliance with those requirements, which is required to be reported in accordance with
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OMB Circular A-133 and which is described in the accompanying Schedule of Findings and
Questioned Costs as finding number 05-02.

Internal Control Over Compliance

The management of Andrew County, Missouri, is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
audit, we considered the county's internal control over compliance with requirements that could
have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on the
internal control over compliance in accordance with OMB Circular A-133.

We noted a certain matter involving the internal control over compliance and its
operation that we consider to be a reportable condition. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design or operation of the
internal control over compliance that, in our judgment, could adversely affect the county's ability
to administer a major federal program in accordance with the applicable requirements of laws,
regulations, contracts, and grants. The reportable condition is described in the accompanying
Schedule of Findings and Questioned Costs as finding number 05-02.

A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with the applicable requirements of laws, regulations, contracts,