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STATE INFORMATION CENTER STATE OF MISSOURI (573)751-2301

(573)751-4936

December 18, 2015 l (.Q_- lg 3

The Honorable Nicole Galloway
State Auditor

State Capitol Building

Jefferson City, MO 65101

RE:  Petition approval request from Andrew Linhares regarding a proposed statutory amendment to
Chapter 386, version 3 (2016-183)

Dear Auditor Galloway:

Enclosed please find an initiative petition sample sheet for a proposal to amend the Revised Statutes of
Missouri filed by Andrew Linhares on December 17, 2015.

We are referring the enclosed petition sample sheet to you for the purposes of preparing a fiscal note and
fiscal note summary as required by Section 116.332, RSMo. Section 116.175.2, RSMo requires the state
auditor to forward the fiscal note and fiscal note summary to the attorney general within twenty days of
receipt of the petition sample sheet.

Thank you for your immediate consideration of this request.

Sincerely,
o %pﬁ

Jason Kander

ce: Hon. Chris Koster
Sheri Hoffman
Barbara Wood

JAMES C, KIRKPATRICK STATE INFORMATION CENTER
600 W, MAIN STREET * JEFFERSON CITY 65101
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[Uas o class A misdemeanor punishable, notwithstanding the provisions of section 560.021, RSMo, to the contrary, for a term of
wprsonment nol to exceed one year in the county jail or a fine not to exceed ten thousand dollars or both, for anyone o sign any

itiive petinon with any name other than his or her own, or knowingly to sign his or her name more than onee for the sume measure

for the same clection, or w sign a petition when such person knows he or she is not a registered voter,

INITIATIVE PETITION

Fothe Honorable Jason Kander, Seeretary of State for the State ol Missourt:

Wl the undersigned, regtstered voters of the state of Missouri and

(=8

County (or city of St. Louis), respectlully
order that the tollowing proposed law shall be submitted to the voters of the state of Missouri, for their approval or rejection, at the
weneral clection 1o be held on the 8t day of November, 2016, and cach for himself or hersell says: 1 have personally sioned this
petiion: am a registered voter of the state of Missouri and

~ Coumy (or city of St. Louis); my registered voting
whilress and the name of the ¢ity, town or village in which | live are correctly written after my name.
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CHRCULATOR'S AFFIDANVIT STATE OF MISSOURIL COUNTY OF B
I, . being first duly sworn, say (print or type names of signers)
T NAME DATE | REGISTERED VOTING ADDRESS | ZIP | CONGR. NAME B
(Signature) SIGNED | (Swtreet) (City, Town or Village) CODE | DIST. _(Pontedor Typedy
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siened this page ol the foregoing petition, and each of them signed his or her name thereto in my presence; | believe that

cach hus stated his or her name, registered voting address and city, town or village correetly, and that cach signer s
revistered voter of the state of Missourt and

County,

FURTHERMORE. [ HEREBY SWEAR OR AFFIRM UNDER PENALTY OF PERJURY THAT ALL STATEMENTS
MADE BY ME ARE TRUE AND CORRECT AND THAT I HHAVE NEVER BEEN CONVICTED OF, FOUND
GUILTY OF, OR PLED GUILTY TO ANY OFFENSE INVOLVING FORGERY.

o at least I8 years ol age. [ do
[ty

do not (check one) expeet to be paid for circulating this petition. 11 paid. list the

Sienature ol Aflant (Printed Name of Atfiant)

Address ol Affiant
(Person obluining signatures)

Subseribed and sworn to before me this day ol CALD 201 .

Signature ol Notary Address of Notary

Notary Public (Seal) My comnuission expires



Be it enacted by the people of the state of Missouri: ‘IGN) % E

Section 386.890 is amended and one new section is added, to be known as section 386.895. to read as follows:

386890, 1. This section shall be known and may be cited as the “Net Metering and Easy Conncetion Act™.

ZoAs used o this section, the following terms shall mean:

(1) " Avouded fucel cost™, the current average cost of fuel for the entity generating clectricity, as defined by the governing body with
furisdiction over any municipal clectric utility, rural clectric cooperative as provided in chapter 394, or electrical corporation as
provided in this chapter:

(I Commission™, the public service commission of the state of Missouri:

(31 " Castomer-generator™, the owner or operator of, or retail customer that is entitled by contract (o receive the electric cnergy
generated by, a qualified clectric energy generation unit which:

(1) Is powered by a renewable energy resource;
{b) Has an electrical generating system with a capacity of not more than [one hundred] two thousand kilowaus;
e Iy located on a premises owned, operated. leased. or otherwise controlled by the customer-generator;

() Is interconnected and operates in parallel phase and synchromzation with a retail electric supplicr and has been approved by sanl
retail electric supplicr:

(¢) Is intended primarily to offset part or all of the customer-generitor's own electrical encrgy requirements:
i1 Meets all applicable safety. performance, interconnection, and reliability standards established by the National Electrical Code. the
National Eleetrical Safety Cude. the Institute of Electrical and Electronics Engincers, Underwriters Laboratonies, the Federal Enerpy

Regulatory Comimission. and any local governing authorities: and

(2) Contans a mechanism that automaticaily disables the unit and interrupts the flow of clectricity back onto the supplier’s electicny
imes 1 the event that service to the customer-generator is interrupled;

-h) “Department”. the department of [natural resources] cconomic development;

(23 "Net metering™, using metering equipment suflicient to measure the difference between the electrical energy supplicd o a
customer-generator by a retl clectric supplier and the electrical encrgy supplied by the customer-generator 1o the retail clectric
supplier over the applicable billing period:

(6) “Renewable energy resources™. clectrical energy produced from wind, solar thermal sources. hyvdroclectric sowrges, photovoltae
cells and panels, lucl cells using hydrogen produced by one of the above-named electrical cnergy sources. and other sources ol coergy
that become available afier August 28, 2007, and are certificd as rencwable by the department;

(7) "Retail eleetric supplier™ or “supplier”, any municipal utility, electrical corporation regulated under this chapter, or raral electric
coepetative under chapter 394 that provides retail electric service i this state.

oA reral eleetric supplier shall:

(1) Make net metering available 1o customer-generators on a first-come, lirst-served basis untit the total rated gencrating capawciiy of
net metering systems equals five percent of the wtility's single-hour peak load during the previous year, after which the commission foi
a public wiility or the governing body for other clectric utilities may increase the total ratcd generating capacity ol net metering
systems to an amount above five pereent. However, in a given calendar year, no retail clectric supplicr shall be required 1o approve
any apphcation for interconnection if the total rated generating capacity ol all applications for interconnection already approved 1o
date by said supplicr in said calendar year equals or exceeds one pereent ol said supplicr's single-hour peak load for the previous
calendar year;

(2) Ofter 10 the customer-generator a tariff or contract that is identical in electrical energy rates, rate structure. and monthly charges 1o
the contract or tariff that the customer would be assigned if the customer were not an cligible customer-generator but shall not charge
the customer-gencrator any additional standby, capacity, interconnection, or other fee or charge that would not otherwise be charged 1t
the customer were not an cligible customer-generator; and

() Disclose annually the availability of the et metering program o cach of its customers with the method and manner of disclosure
being at the diseretion of the supplier.

4\ customer-gencrator's facility shall be equipped with sufficient metering cquipment that can measure the net amount of electrical
encrgy produced or consumed by the customer-generator. If the cuslomer-generator's existing meter equipment does not meet these
requircments or il'itis necessary for the electric supplicr to install additional distribution cquipment to accommodate the cusiomer-
generator's facility, the customer-gencrator shall reimburse the retail electric supplier for the costs to purchase and install the necessary
additional equipment. At the request of the customer-gencrator, such costs may be initially paid for by the retail clectric supplier, and
any ameunt up o the total costs and a reasonable interest charge may be recovered from the customer-generator over the course of up
to twelve billing cycles. Any subsequent meter testing, maintenance or meter cquipment change necessitated by the customer-
renerator shall be paid for by the customer-generator.
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5. Consistent with the provisions in this scection, the nct clectrical cnergy measurement shall be caleulated in the following manner:



(1) Fora customer-generator, a retail eleetric supplier shall measure the net electrical energy produced or consumed during the billing
pertod i accordance with normal metering practices for customers in the sume rate class. cither by employing o single, bidirectional

wf e I ATEE s 5 " s losrstrtis . .y - " . - 1 1y ) ) }
meter that measures the amount of clectrical energy produced and consumed, or by emploving multiple meters that separately measuie

the customer-generator's consumption and production of clectricity: \ i l %’E

(1) 1 the eleerricity supplied by the supplier exceeds the electricity generated by the customer-generator during a billing period, the
customer-generator shall be billed for the net electricity supplied by the supplier in accordance with normal practices for customers in
the sanne rate class:

(3) 1 he cleeteny penerated by the costomer-generator exceeds the clectricity supplied by the supplier during a billing pertod, the
custoner-generator shall be billed for the appropriate customer charges for that billing period in accordance with subsectzon 3 ot this
cotion wnd [shall be credited an amount at least equal o the avolded fuel cost ol the excess Kilowatt-hours generated duringe the bl
pettodwith thes credit applied to the following billing period] all net excess kilowatt-hours generated shall be recorded as net excess

aganst the customer-generator's energy consumption in subsequent billing periods:

Ch Ay et exceess energy eredits granted by this subsection shall expire without any compensation at the carlier of either Mareh 1 or
when the customer-generator disconnects service or terminates the net metering relationship with the supplier:

S0 bor any rural electne cooperative under chapter 394, or municipal utility, upon agreement ol the wholesale generator supplyimy
lectie energy to the retal electrie supplier. at the option of the retail electric supplier, the eredit 1o the customer-generator may be
provided by the wholesale generator,

601 Bach qualified eleetrie energy generation unit used by a customer-generator shall meet all applicable safety. performance,
mterconnection, and rehinbility standards established by any local code authorities, the National Electrical Code. the National
f-fectrical Safety Code. the Institute of Electrical and Electronies Engineers, and Underwriters Laboratories for distributed generation
Nocsupplier shall impose any fee. charge. or other requirement not specifically authorized by this seetion or the rules promulgaied
under subseetion Y ol this section unless the fee. charge, or other requirement would apply 10 similarly situated customers who wre not
cetric supplier may require that a customer-generator's system contiin i switch, cireuit
bhrealer, fuse. or other castly aceessible deviee or feature located in immediate proximity 1o the customer-generator's melering
cauipment that would allow a utility worker the ability to manually and instantly disconnect the unit from the utility's clectric
distribution svstem:

customer-generators, cxeept that a retail ¢

(21 For systems ol ten kilowatts or less. a customer-generator whose system meets the standards and rules under subdivision (1) ot thy
subscetion shall not be required o mstall additional controls, perform or pay for additional tests or distribution equpment. or purchase
additional Hability insurance beyond what is required under subdivision (1) ol this subsection and subsection 4 o this section;

(3] For customer-gencerator svstems ol greater than ten kilowatts, the commission for public utilities and the governing body tor other
atthities shall, by rule or equivalent formal action by each respective governing body:

(i) Set Torth satety, performance, and reliability standards and requirements; and

(1) Establish the qualitications for exemption from a requirement to install additional controls. perform or pay for additional tests or
distribution equupment. or purchase additional liability insurance.

(1) Applications by o customer-generator for interconnection of a qualified electric energy generation unit meeting the requirements
ol subdivision (3) of subseetion 2 of this section 1o the distribution system shall be accompanied by the plan for the customer-
sencrators electieal penerating system. including but not limited to a wiring diagram and specifications for the generating unit. ind
Ball be reviewed and responded to by the retail eleetric supplier within thirty days of receipt for systems ten kilowatts or less and
within ninety days of receipt for all other systems. Prior to the interconnection of the qualified generation unit to the supplier's systens.,

the customer-generator will furnish the retatl electric supplier a certification from a qualified professional electnenn or cngine

e tmstallation meets the requirements of subdivision (1) of subsection 6 of this seetion. I the application for intereonnes
approved by the retwl cleetrie supplier and the customer-generator does not complete the interconnection witlin one year alier recent

of notiee of the approval, the approval shall expire and the customer-generator shall be responsible for filing a new apphcation.

(2) Upon the change in ownership of a qualified electric energy generation unit, the new customer-generator shall be responsible for
fGline a new application under subdivision (1) of this subsection.

8 Lach commission-reeulated supplier shall submit an annual net metering report to the commission, and all other nonregulated
suppliers shall submit the same report 1o their respeetive governing body and make said report available to a consumer of the supplic:
upon request, ineludime the following information for the previous calendar year:

(1) The wtal number ol customer-generator lacilities;

(2 e totad estimated senerating capaeity of its net-metered customer-generators; and

(o Phe total estimated net kilowatt-hours recerved from castomer-generators,

e commussion shiallwithm mne months ol January 1, 2008, promulgate inttial rules necessary for the adimmstration of this
cetion tor public utiliies. which shall include regulations ensuring that simple contracts will be used for interconnection and 1t
meterm. For systems of ten kilowatts or less, the application process shall use an all-in-one document that includes a simple
Interconnection request, simple procedures, and a brief set of terms and conditions. Any rule or portion of a rule, as that term is
delined in section 336,010, that is ercated under the authority delegated in this section shall become effective only i it complies with
aned 15 subject 1o all of the provisions of chapter 536 and, if applicable. section 536.028. This section and chapter 536 are nonseverible
and 1 amy of the powers vested with the general assembly under chapter 536 to review. to delay the effective date. orto disapprove
and annul a rule are subsequently held unconstitutional, then the grant of rulemaking authority and any rule proposed oradopted atter
Vst 28, 2007, shall be mvalid and voud.



10 The governmg hody ol a rural electrie cooperative ormunicipal utility shall, within nine months ol January 1. 2008, adopt policies
establishing a sunple contract to be used for interconnection and net metering. For systems of ten kilowatts or less. the apphication
process shall use an all-in-one document that includes a simple interconnection request, simple procedures, and a brief set of terms il

conditions. l C_Q_— lgfb

FE Forany cause ofaction relating to any damages to property or person caused by the generation unit of a customer-generator or the
interconnection thereof. the retail electric supplier shall have no liability absent clear and convineing evidence ol fault on the part of

the supplicer,

e estimaded generating capacity of all net metering systems operating under the provisions ol this section shall count towards
the respeetive retail electrie supplier's accomplishment of any rencwable energy portfolio target or mandate adopied by the Migsouri
seneral assembly,

i, The sale of qualified electric generation units to any customer-generator shall be subject to the provisions of scctions 407.700 1o
407.720. The attorney general shall have the authority to promulgate in accordance with the provisions of chapter 336 rules regarding
mandatory disclosures of information by sellers of qualified clectric genceration units. Any interested person who believes that the
seller ot any electric genceration unit is misrepresenting the safety or performance standards of any such systems, or who believes tha
any cleetrie aeneration unit poses a danger o any property or person, may report the same to the attorney general, who shall be
authorized o mvestigate such claims and take any necessary and appropriate actions.

4. Any costs incurred under this act by a retail eleetric supplier shall be recoverable in that utility's rate structure.

L3 o consumer shall conneet or operate an cleetric generation unit in parallel phase and synchronization with any retail clectrie
supplicr without written approval by said supplier that all of the requirements under subdivision (1 ) ol subscction 7 of this scetion
have heenmet. Fora consumer who violates this provision, a supplier may immediately and without notice disconneet the ¢

Frettities ol said consumer and terminate said consumer's electrie service,

ceire

6. The manufucturer of any electric generation unit used by a customer-generator may be held liable for any danages to propery o
person caused by a defect in the electric generation unit of a customer-generator.

U7 The seller, mstaller, or manufacturer of any electric generation unit who knowingly misrepresents the safely aspecets of an electrie
eeneration unit may be held liable for any damages to property or person caused by the eleetric generation unit of a customer-
uenerator

in. Notwithstanding any provision in this chapter or chapters 393 and 394 to the contrary, the owner or operator of a qualificd clectrie
generation unit that provides rencwable energy resources to a customer-generator through a power purchase agreement, a sale and
leaschack of cquipment, or other form of contract between the customer-generator and the owner or operator ol the qualificd clectie
seneration unit, shall not bq_gl_ql_grln_i_uml_b_y_rcu;;glg[_sl}gj_l ownership, operation, contract, or provision of encrey 1o be an electrical
corporation or public utility as _l_|_1§!:‘51._.‘__I_Qt’ln§_ili'c_(_|{_l:_ﬁlll:_t_|__in__Si:!.‘.__l_i_o_f_]_is_@.ﬂi’.ﬂ_, nor sl t be precluded from installing. owning or

operating the qualified electric unit and providing the related renewable enerpy 1 cs to g customer that 1s heimng served by a retal

clectrie supplier.
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SE089 L Any taxpaver that owns a solar powered clectric energy gencration unit or solar facility that meets the requirements for net
metering under seetion 386,890, and that has incurred cos expenses related to the construction, design, and installation of that

facility onor after the effective date of this seetion, shall, subject to the provisions of subscctions 2 through 7 ol this section. he

allowed a state tax eredit against the income taxes imposed pursuant to chapt " 143 (except withholding imposed by seetions 143 10
to 13 263), a the director of the department of revenue issucs an cligibility statement for that project. The tax credit provided Tor i

this section shall be known as the “Missouri Solar Energy Tax Credit™.

2o The state tax eredit allowed under this section shall not exceed thirty-five percent of the total costs and expenses meurred lor the
construction, design, and installation of that faci ity, up to a total of seventy-five thousand dollars per utility metered account;
provided however that beginning in calendar years 2022 ugh 2031, the thirty-five percent limit on total costs and expenses shall he

reduced by an amount of two percent per year, and the seventy-five thousand dollar limit shall be reduced by two thousand five

hundred dollars per year, and such reduced limits shall apply to the tax credits allowed under this section during calendar years 2022

through 2031,

3. I no event shall the aggregate amount of all tax credits allowed under this section exceed ity million dollars i any given calenda

year for the period beginning with the effective date of this scction through June 30, 2021. During the calendar vears 2022 through
2031, this fifty million doHar limit for the calendar year shall be reduced cach year by an amount equal to 52,5 nuition dollars. No ey
tax credits provided for under this section shall be authorized after June 30, 2031, The department of revenue shall promulgate rules
and regulations for the administration of tax eredits issucd pursuant to this section, and establish the procedure by whieh such 1ax

credits may be claimed.

S Auy eligible applicant desiring to claim a tax eredit under this section shall first request an eligibility statement from the departiment

ol revenue, The applicant shall identify: the facility for which a tax eredit is claimed; the costs and expenses expucted to be incurred
by the applicant refated 1o the construction, design, and installation of the f cility; the nameplate capacity of the facility: and the
ownership for the facility. The director of the department of revenue shall issue an eli ibility statement within thiry (30) diys of the

request i1t inds that the applicant qualifics for a credit under this section. Tax cr

all be awarded on a first-conie. first-serve

basis, until the limits as provided in subscction 3 of this section are reached. The department of s
regulations relating to this certification process

cnue may promulgaie rules and

3. The eredit authorized by this section shall not be refundable. Any amount of eredit which exceeds the tax due for a taxpayer's

taxable year may be carried forward to any of the taxpayer’s five subsequent taxable years.

0. Allorany portion of the tax eredits issued in accordance with this section may be transferred, sold. or assigned 1o a third party.

Certilication of transter, sale or assignment and other appropriate forms must be filed with the department ol revenue,

7. The reporting provisions of the Tax Credit Accountability Act of 2004 apply 1o the tax eredits issued under this section.



