
James C- Kikkpatrick

State Information Center

f573) 751-4936

December 18,2015

The Honorable Nicole Galloway
State Auditor

State Capitol Building
Jefferson City, MO 65101

Jason Kander
Secretary or State
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Elections Division

(573)751-2301

RE: Petition approval request from Andrew Linhares regarding a proposed statutory amendment to
Chapter 386, version 2 (2016-182)

Dear Auditor Galloway:

Enclosed please find an initiative petition sample sheet for a proposal to amend the Revised Statutes of
Missouri tiled by Andrew Linhares on December 17,2015.

We are referring the enclosed petition sample sheet to you for the purposes of preparing a fiscal note and
fiscal note summary as required by Section 116.332, RSMo. Section i 16.175.2, RSMo requires the state
auditor to forward the fiscal note and fiscal note summary to the attorney general within twenty days of
receipt of the petition sample sheet.

Thank you for your immediate consideration of this request,

Sincerely,

Jason Kander

cc: Hon. Chris Koster

Sheri Hoffman

Barbara Wood

James C. Kikkpatrick State Information Center

600 W. Main Street • Jefferson City 65 lOl
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It i.s a cla>s A misilcmcaiior |ninishnlilc. noiwiiiisiaiuliug the provisions of section 560.021. RSMo. to iltc cotilriirv. !6r a icrin ol
nnpi isonmcni nol In cxcccil one yetir in ilic coimly jail or a Inic not to exceed ten ilioiisaiul dvillarsor both, lor anyv)nc lo sign any
niiiiaiiv c pctnion vviili anv name other than his or her own. or knowingly to sign his or her name more than once for ihe same measure
It.I the same eleeiion. or lo sign a peiilion when such person knows he or she is nol a regisierecl voter.

INITIATIVE PETITION

To tite Honorable .lason Kandcr, Secretary of Stale for the State of Missouri:

We. the iiiulersigned. registered voters of the state of Missouri and County (or city ol St. Louis), respeetliilly
order that the following proposed law shall he submitted to thevoters of thestateof Mi.s.souri, for theirapproval or rejeetion. at the
general election to be heUl on the 8th day of November, 2016, and each for liim.sclf or herself says: I have personally signed this
peiition, I .nil a registereil voter of the state of Missouri and County (orcity of St. Louis); my registereil voting
aildi ess .iiul ihe luime of the citv. town or villauc in which I live arc correctly written after my name.

(Official Ballot Title)
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I .being first thily sworn, say(print or type names of signers)
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SIGNED

KliGISTERED VOTING ADDRESS
(Street) (Citv. Town or Villacc)

ZD'

CODE

CONGR.

DI.ST.

name:

(Printed or Typeil)

I believe that

signer is ;i
siiincil this page of the roregoing petition, and each of them signed hi.s or her name thereto tn my presence-
each has sttileci his or her name, registered voting address and city, town or village correctly, and that each
registered voter ofthe slate ofMis-souri and . County.

FCRTlil-KMORi;. 1llliRCBY SWF.AR OR AFFIRM UNDLiR PFNALTY OF FFR.IURY THA'l ALL .S
MADl HY ML ARl: IRLIF AND CORRIXT AND THAT IHAVE NEVER BEEN CONVIC 1ED OL, 1
tilill lYOL'. OR I'l.ED fiUILTY TO ANY OFFENSE INVOLVING FORGERY,

Iam at least 1S yetirs of :ige. Ido do not (cheek one) expect to be paid for circulating this petition. II paid, list th
payer —•

TATEMENTS

•OCND

Signature of .Al'llant
(l'ci-.iin uN.imiiig ugnaliircs)

Signature of Notaiy

NvilaiA I'tthlic (Seal)

(Priitted Name of Affiant)

Subscrihoil ;tncl sworn to before me this day ol

Address of .A fliant

, A.D. 201.

Aclclre.ss of N'oiaiy

My commission expires



ik- ii ciKictccl by ihc people of Ihe slate of Missouri: | ^ |
Scciioii .iX(>..S90 IS iimciulccl and one new section is added, to be known as section 386.895. to read as follow s:

.386.890. I. Ibis section shall be known and may be cited asthe "Net Metering and Easy Connection Act".

.As oscd in this .section, the following terms shall mean;

(1) "Avoided fuel cost", the current average cost of fuel for the entity generating electricity, as defined by the guvernmg borly
jurisdiclion over any municipal electric utility, rural electric cooperative as provided in chapter 394, or electrical corporation :
provided in this chapter;

(2) "C ommission". the public service commission of thestateof Missotiri;

(}) "i usiomer-gc;ierator". the owner or operator ofaqualillcd electric energy generation unit which:

(a) Is poweivrl by a renewable energy resource;

(b) lias an elcetrical generating system with acapacity ofnot more than [one hundred] two thousand kilowatts;

(e) l.s located on apremises owned, operated, leased, or otherwise controlled by the customer-generator;

(d) Is interconnected and operates in parallel phase and synehrom/ation with aretail electric supplier and has been approved In sa.d
fCKii! clcciric supplier:

(c) Is intended primarily to offset part or all of the customer-generator's own electrical energy requirements;

11) Meets all applicable safety, performance, intcrconneelion, and reliability standards established by the National Elcetrical Code tin.
Ntttional Electrieal Safety Code, the Institute of Electrical and Electronics Engineers, Underwriters l.aboratories. the Eederal Encms
Kciuiiaioiy C(iinniis.sion. inul any lucal governing authorities; and

(g) (.oiilams ameehani.sm that automatically di.sables the unit and interrupts the How of electricity back onto the supplier's electricitv
lines in (lie cvcnl inal service lo the cuslonicr-gcnerator is inlciTiipied;

• It nepariment . the department of[natural resources] economic dcvclopjnent:

(51 "Net metering", using metering equipment sufncient to measure the difference between the electrical enerev supplied to a
cusK.mer-gencrator by aretail electric supplier and the electrical energy supplied by the customer-generator to the retail electric
supjilicr over the applicable billing period;

(6) "Renewable energy resources", electrical energy produecd from wind, solar thermal sources, hydroelectric sources, pholov ollaic
ce Ls and panels, ue cells using hydixigen iiroduced by one of the above-named electrical energy sources, and other sources of enerei
that become .ivaikible altci August 28, 2007, and are certified as renewable by the department;

"'"''.y- corporation regulated under this chapter, or rural electricIci.iIivl uikIci cliaptci 394 thai provides retail electric service in this stale.

.V A retail electric supplier shall:

(1) Make net metering available to customer-generators on afirst-come, first-served basis until the total rated i-enerating capaciiv ol
1 it'iirnc ri i"" "" "•"'•••I' ,

1 ? r® '' " 8"i»r.niiie cap,,CIV „r pel ii.ncnaa\Mcm.s 10 an anmunt above live percent. However, in agiven calendar year, no retail eleetrie supplier shall be required to app-oi e

(2) Olfcr to the customer-generator atariff or contract that is identical in electrical enerey rates, rate structure and monthlv ehirees to

the -u'Im "O' eligible customer-generator but shall not char-e
,.,vV,"•«"" »• "n--1^

i.o,!p"'r•" >™""«i-"»i '"i «i<ii»i"-c

encr-w on! lu^^ equipment that can measure the net amount of electricalcue ,Vpioduccd 01 consumed by the customer-generator. If the customer-generator's existing meter equipment docs not meet these
•e. ru'Ti- "1 'i ".1" "'•'"-'"''"'y ••xl'lilional distribution equipment to accommodate thecustomcr-g ato. slaclity. the customer-generator shall reimburse the retail electric supplier for the costs to purchase andtst'dhh;. ncccss
. dition.il equipment. At the request ol the customer-generator, such costs may be initiallv paid for bv the r.-i nl i- i,. r
liny I,...™.,. ,,p .0 .he ,„„jl ™s,s arcn»,.,Wc ch„r»e ,„.y ho roco.Ll Z iL'aZ.Lo^

.1. C„„,i.,o,„ ,vi,h ,1.0 provisions in il.is see,ion, ,l,o no. oloctric.l onoi-gy n.c.snro.ncn, shall bo cnlonl.no<i in Iho l„ll„„i„s ,„.„„o,:
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iiK-ict iluii iiioasiirc^ iIk- uiiiouiil ofclccirital energy protluceil aiul cnnsiiniecl, nr by employing nuiltipic meieis iluii sepanncly meaMiivilie eiisiomcr-geiierainr's eonsumplion aiul pmduclion oroleciriciiy: ^ 1*^0^
(2) ir ihe elceiricily supplied by ilie supplier exceeds die elcctriciiy gencraled by die cusioiiier-geiiernior during a billing peril id. die
I'lisuiiner-generalot sliail be billed for die nei eleciriciiy supplied by die supplier in aecordaiiee \eiili luirinal praeuees (br eusiouiers in
ibe same rate elass;

(.i I ll die elceiricily generalcd by die customcr-gencraior exceeds die eleciriciiy supplied by die supplier during a billing period, die
etii,iiinier-gejieniuir sball he billed Ibr die appropriate ciislomer charge.s for thai billing period in accordaiiec wiili .subsection .1 ol' ibis
sceiinn and [sball be etviitied an aiiuuiiil al least equal lo the avoideil fuel cost of the excess kilowaii-iiours generated during the billing
period, with liits credit tipplied to the following billing period] all ti_ct excess ki!pwaii:liours geiieiMied slitill be recorded as net e.xecss
energy creilii.s,per kilowalt-bour and dio.se credits shall be ctirried forward from nionth-io-moiilh and cied^^ied at a ralio of one-io-onc
.igainst the cusiomer-geiieraior's energy consuiiipdpnjn subsequetu billing periods;

i-t I .\ii\ net exeess cncigy ciediis granted in this subseclion sliall expire williinii any compciisalion ;ii the earlier of eiilier .Miiivli I oi
nheii the eusuimer-gciici tuoi distoiiiiects .sei vicc or leriiiiiiales ihc net nieieriiig rclaiionsliip wilh die supplier;

l.^] bur any rural eleeirie euopcrative under chapler .194, or iiuuiicipa] iililily, upon agreeineiii of ihc wholes;ile geiieixitor supplying
elecirie energy ui die reiail elcciric supplier, al die option of the retail eleciric supplier, thecredil to the eusioiiicr-eeiiei aiormas' be
pros ided by die wholesale generaior.

(ill) l-l.icb qualilled ciecirie energy geiicriiiioii iiiiil iiseii by a customer-generaiur shall meel all applicable safety, ]H-rformaiice,
inieieunneeiion. and rehabiliiy slaiuliirds csiablislicd by any local code iiulhorilies, the Naiional l-leclrical Code, the National
b.lecirieal Safely Code, the liistilule of MIeeirieai and lilcciroiiics biigineers, and Uiulerwriiers l.aboraiories fur lii.siribiiied genertiiion.
Nu Mipjiliei siuill inijiuse any fee, charge, or odier requircnicnl iioi spccil'ically audiorized by lliis sccdon or the rules promulgaled
iiiuiei subseclion 9 uf iliis .Ncction iiiiless die fee. charge, or oilier rcquiicmcoi would apply to similarly situaicd eiislomers wliu are mil
ctislonier-generulurs, except that a retail electric supplier may require dial a cusioincr-generator's system contain aswiicii, circuit
breaker, luse. or oiiiei eaMly accessible dc\ ice or feature located in imniediatc proximity to the cusiomcr-geiieraiur's metering
eqtiipiiient tbtn winild allow a iiiilily worker the abiliiy lo inainially and iiislaiiily di.scoinieci the oiiil Iroiii ilie utility's eleciric
ilistribiiiion system;

il'j l-ui .sv.sieiiivol ten kibneaitsor le.ss. a cusiomer-gcncriiioi whose sysicni meets die standards and rules under .Mibdivisiun 111 ui'iIiin
•.uliMeeiHin shall not lie required to iiisiai! addiiioiial controls, perfonii or pay for additional tests or disiribiiiion equipment, or purchase
additional litibiliiy insnrance beyond whai is required under subdivision (I) ofibis subsection and subsection Ao! ibis section;

(,1l bor eustonier-generaiorsysicm.s ofgreater than ten kilowalis, the eommissioii Ibr public utilities and the goxeriiing botiy fur oilier
iilililies sliali. by rule orequivalent formal aetioii by each rc.spective governing body:

la ISet ibrihsafely, peribrmaiice. and rcliiibtlity standards and icquircmcnls; and

(hi bsitiblish the qualillvaiioiis for exemption iVom a requirement to install additional controls, perlorm or pay for addiiiotial tests or
di^l|•ibuliull equipment, or ptirchasc tiddilioiial liability insurance.

(1) .Applications l'\ aeiisioiner-gciieraior for iiiiercoiineciion ol aqualified electric energy generation uiiii iiieeiiiig the leiiuiieiiieiiis
ofsiibdivi.sion 1,1| ol .Mibseciioii 2 of tins scetioii to the distribution .syhlem .slitill be accompanied liy the plan ibr the euslomer-
geneniior's eleelricai geiieniting system, ineltiding but not limited to a wiring diagram ami specilieations ibr the generating umi, and
chilli be rev iewed ami lesponded lo by the retail eleetrie supplier within thirty days ofreceipt for systems ten kiiowatls or less and
v\ I

the

lite msiallatioii iiieci> iho reqiiiremeiils'
,ip|)ni\ed by the retail eleeiiic supplier and llic cusionier-geiieraior dues noi eompleie the iiiiereoiineciion wiiliiii one year aller reeeipi
ot lumce ofdie apprnval. the appiovai sball expire and the cuslonier-generaior shall be rc.sponsiblc tor filing a new application.

.iiltin iiiiieiy days ofreeeipi for all utlicr systems. Prior to the inlercoimeelioii ofllie qualinctl geiieraiion unit to the .supplier's .system,
ae eii,siomer-!iener.il.)i will furnish die retail elecirie supplier;! eeriifeatioii from aqualifed professional elecirieian orengineer ihtii
iie msiallatitin iiiecis die reuiiiremeiils of subdivision (1) ofstibsceiion 6 ofthis section, [filieapplication for interconnection i.-

l2l Upon the change in ownership ofa qualifed eleciric energy generaiioii iinii, lite new ciistomer-geiicraior shall lie ivsponsiide lor
fiiiig a new application under subdivision (I) of this subsection.

s b.aeli eoiiimission-iegiilaicd supplier shall subniil an aiinual nei metering report lo the eommissioii. and all other nojiregiilated
suppliers .shall .siilimit the .stiiiie report lo their rc.spective governing body and make said report available to aconsumer of the su|iplier
upon iei|uest. including tlic following iiilbrmaiion for tlie previous eiileiuliu' year:

111 1be total number of cusiomcr-generator i'aeiliiies;

i2) l ite total esiiiiiaicd generaiing capacityof its net-nicicred ciisiimicr-geiieraiors; and

i,1| file total csiimaicti net kilowait-liours rccciveil from eiisiomer-generalors.

u. Ihe commission shall, within nine momhs ofJanuary 1, 2{)(1X, pronnilgaic initial mles necessary for the mimmisiraiion ofiliis
•.eeiioii for public ulihiies. wliicli shall include regulaiioiis ensuring ihai simple contracts will be used for iiitereoniiection and net
iiieiermg for sysieniv ofieii kilowatts or less, the application process shall use an all-in-one doeumoiit dial ineiudes asimple
mieiemmecimn'revjm'M. simple proeodures, and abrief set ofterms and coiulilioiis. Any rule or portion ofa rule, as dial lerni is
lie It Iled 111 ^eellolI .s.vti.nKt. that is cieaied under the auihoriiy delegated in this section slmli become eltcciive only il it complies with
.Hid l^ Mibjeet to ail id the provisions ofchapter .'̂ 36 ami, if applicable, section .S36.02H. This seclioii and chapler are nonseverable
•itid ifaiiv of liie povv ei.s vested with the eeiieral assembly under chapter 536 lo review, to delay the elleciive liaie. oi lo disappiovo
.iiul aiimil a rule are subeev|uem]y held uiiconsiinilionnl. ilien die gram ofnilemakiiig audioriiy and any rule piO|iosevi or adopted afier
•Augiisi 2S. 201)7, shall be invalid and void.

10. file iioveniing bodv ol'a rural electric cooperative or muiiicipa! iililiiy shall, wiihm imie moiiilis ol Jamiaiy I. JOOb, adopt policies
establishing asimple eoniraei to be useti for iiilei eoiiueclion and net metering, lor sysicins ol ten kilowatts or less, the apjilicalion



I'loctss sliall use <111 iiil-in-onc tiocumcnl Ihm incliicics n simple iiUcrconiieciion rcqiiesi. simple prDcctluics, aiul a hncrsoi uflciDis and
cnmiilioas. .

I I. i-or any ciuise ol aclion relating m any damages to property or person eau.sed by the generation iinii of a ensiomer-geiieratoi- in- iTie
inlcreonneciion tlicreof, ilie retail clcctrie supplier sliall have no liability absent clear and conviiiciiig evidence ori'aiili on the pan nt
the supplier,

12. riie estimated generating eapaeily ol'all net metering systemsoperating niuler the provisions ol'this section shall eiuiiit towards
the res|reetive retail electric supplier's aceoniplishineiil ofanyrenewable energy portfolio target or mandate adopted bv the Missoiiii
general assembly.

1.'̂ . The sale ofqiialilied electric generalion units to any ciisiomcr-generaior shall be subject to ihc provisions of.sections 'I07.7(>0 m
'107.720. The alloriicy general shall have the authority to promulgate in accordance with the provisions orchiqiier 5.'̂ fi rules reeatdim;
mandatory diselusuies ofinformation by .sclleib ofqualiiled electric generation iiniis. Any interested person who believes iliaidie
-•seller ofany eleeirie generation unit is misiepicscnting the safely or performance standards ofany such systems, or wiio believes ihnl
;my eleeirie generalion iinii poses adanger to any propeny or person, may report the same to the attorney general, who shall bc
aulhiM ized to Invesiigate such claims and take any ncecssiiry and appropriate actions.

14. Any costs ineiirred under this act by a retail cleetrie supplier sball be recoverable in that uii!ity',s rate structure.

i.^. No consumer shall eoimcct oroperate an electric generalion unit in parallel pli.aso and synchronization with anv retail eleeirie
.suppiier wiihoul writien approval bysaid supplier thai all of the requirements under subdivision (I) of snbscelioii 7 of thisseetioii
have been met. l-'or aeonsumcr who violates this provision, a supplier may immediately niul without notice discomieet the electric
laeililies of said eonsiimei and terminate said consumer's electric service.

If), "Ihc niatuifaelurer ofany electric geiieriilion unit used by acustomer-generator may be held liable for any damages to propcrtv or
person caused by a tiefeet in the eleeirie generation unit of a etisloincr-gencraior.

17. Ihe seller, instilller. or manulacttircr ol any electric generalion unit who knowingly niisreprosents the sal'elv aspects olTin eli'cii ie
gciieiiition unit may he held liable for any tiamages to property or person caused by the cleetrie uciicralion unit"l aciistomei-
geneiator.

3k6Ty5_._i._Any taxpayer that mynsji soliy- powered cleetrie energy gencrajion.unit that mvoTTlhe reqtiircmenfs fur net metering under
section a.Sfi.syn. itinl that luis_inciirred eo.sts aiid expenses related to the epnstruetipji^ilcsign. and iiislalialion of that generation uiui on
or alier_dic djeejivg.dalc oIlMsseg^ shall, subjcet to the movisions of subscetion.s 2iliioimh 7olTiiis soeuoii. hcrallowedj^i stale
ta.x eiedk agajn^lhc inaime tax£s jnipqscd pursuant to chapter 143 (except wilhiioldiiiu inmoscd bv •sceiioii.'- M.V |''I lo 14^ 2r''>) if
the dii:eejqr ofihe d.e|nn;nnenlgfrevemAicjss^ eligibility statement for that oroicct. The tax cirdiipiovided for in this secikm .shall
he knowai as the "iVIis.souri,Solar Cnergy Tax CraUt".

2. The .staiejax eredit iillow,ed.iindcr llii.s .seeiion shall not exceed ihiiiv-ilve percent olThe total costs and e.xpenses inetii rcd for the
consimeliim. de-sigij, ajid_i|istallatioti ()ljliiii_genenition iitjij, upjg_a.ipi^)LscyjL'i'yilLvcjiioiisaiK^^^^^^^^^ per utility meiered iieepmif
provided howewer thiiljregnmmgjiACiikM thirty-iive percciil limit on total costs and e.xpeiiscs sludl he
redueed by aii am<n|nl olTw.o pciicent per year, and the seveiitv-nvc thousand doliar limit shall he redtieed bv two thousand live
lumilrcdJqlJiLis per year, and such reduced limits shall apply to tlicMax credits allowed under this section diinng calendar vears "'(P"'
llirough,2P3l. -

3. Jn no cvciit .shall ihejiggrcgate amoiiiiAoXall tax ciMilsjtNpwcd undg thi.s seetiqn exxccdjfiy million duikus in anv giveii ealeiulai
year lor ihe.penod heumiimg \yilliilie effective djite ofthis section liii oimli June 30. 2021. Durmg the eriicndar years 2022 ihroimh '
-I'-' I.dlJliJiiLv iiiilljoii dollar liniijjjrnlie calendar year shall be redueed each year by an atiioimi equal to S2 s million dqllai s No new
Ut.x eiedilsiigpjiidcd.fpr uirdcr this section shall be authorized after .hme 30. 2031. The dennrinmntjO u-vni;.- d,Vll"pr„m„m.„.. "
iutd regulatipiis Jpr.the adnimistraiipn of tax credils.issue_d pursiianno this section, and establish the proecduro by which'siicli tax
ei edils iiiay he claimed.

-I. Aii>ieiigihle ,aiiplicmiLd,eAkl»aio pjllii.n.L'Jr' Ibis section .shall llrsl reuuesl an eiiaibilitv siai.-in.-ni liom the department
ol revenue, Ihe appheaiii shalLidcnlLfyrgiie.gcncral^ unit for which atax eredit is claimed: the costs and e.x|Knses expected to he
iiK-iiiTcd by the applicant iclajedjo lliqeoiislriielipji, desigiu and jiistallalion ofthe unit: the nameplate ea|)aeily of the unit, and the
nwiieishiji lor die unit. Ihe _dirixtoi_o.Llbe departmeiil ol'reveiiiic shall issue an eliuibilitv statement within timly (M)j days of the
request ifii liiids.tlial ihcjippHeanLqiialine-s for a credit under this section. Ta.x crcdits'shaii" be awarded on a llfM-seive
basis, unAiLihc hmjt? LLNiTOXddcdjnsuhscction 3of ibis scctiaii arc readied. The denarim,-nt of reveiuic may prpnm.lgale riile.s'and
legulalipns rclajmg to tliis_eeriificatioii process. ""

.'S. ThLieicdiim.itliujTOtlJryJlils^^ sball not be refundable. Any amount of crcdil which exceeds the iti.x due for aUi.xpioer-s
I,axab[c_\xanitay be carried forward toany of the taxpayer's live subscoiiciit taxable years.

(>, All or any portion of the ta.x cretliis isistjcdjii aeeoidnnce with this seeiion may be iraiisfeiTcd. sotcUir assigned to athird parly
CcriiheaimjLol lraiislci,salc_pra.ssigiiiiienl and other appropriate forms must be filed with the deparimeni olTevcnnj- '

.7,Thc.reporiing.piovisions olThc Tax_Crcdil Accouniabiliiv Act of 2004 aimlv to the lax ercdiis iss.irri i.n.i.T .to._.:o.-.wyy


